Response to Spyder’s Differentiation Drill on Lateral Formations (MKTr, 22 Dec 09) 
1. Keeping it simple: the Lateral Formations are differentiated according to where they form with regard to the PV sequence.

2. Differences:

a. Lat #1: Bar #1 formed pt2.  At bar #3 we had pt2 needing pt3.

b. Lat #2: Formed after pt3 and completed the sequence.
c. Lat #3: Bar #1 formed pt3 and we completed the L1 sequence.
3. Information (what to anticipate):

a. Lat #1: Anticipate a BO up to form a pt3 and complete the sequence.

b. Lat #2: Consider the Lat as potential Signal for Change
c. Lat #3: Potential SFC on L1 but would also have to complete the L2.  Since we didn’t have a L2 pt3, we would anticipate that the Lat would provide the L2 pt3 (i.e. BO up).
4. What Did Come Next:

a. Lat #1: BO up.

b. Lat #2: SFC occurred, taped ended, Lat contained pt1 of new tape.
c. Lat #3: BO up providing L2 pt3.
5. What I learned: I had been attempting to view Lateral Formations with regard to the first bar that forms them.  I believe I now see them (but need more observation) more accurately (better differentiated) as a sideways (with subtle but key vertical pieces) component to sequence completion – more wholistic.
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