
Questions by DBPhoenix & Answers from Studied Materials 

 
 

What is "preliminary demand"? 

 

As I understand it is the first phase of accumulation by the Composite Operator that is 

primarily used to halt the decline. The term “Preliminary Demand” was first used by a 

student of Wyckoff named Evans. Evans, a farmer, is the one that drew the chart below to 

understand the teachings of Wyckoff. I can not remember where I got this chart from. 

Print it out it is a great reference. 

 



 
 



What is "Wyckoff's only retracement level"? 

 

The retracement was mentioned at least two times in Wyckoff’s book. This in itself 

implies importance to the level. As you can see he stated “about” and also two thirds was 

mentioned, however since half was mentioned at least twice as illustrated in the photo 

text attached.  I think it can be assumed that this was his choice area.  

 

 
 

 
 

Why would one expect a reaction to occur there? 

 

There is the area of the “Secondary Test” which I understand that Wyckoff wanted for an 

action and a test before considering a course of action. My personal thoughts are that he 

was not an aggressive trader, but wanted to shift the probabilities as much in his favor as 

possible. 

 

See the Evans diagram. 

 

Why have you designated the secondary test so late? 

 

The best answer for that is a quote by Wyckoff himself. 

 



 
 

Why multiply by a factor of three? 

 

This I understand to be the minimum that Wyckoff wanted as a profit target to risk. 

 

 



 
 

Why use a vertical chart to do so? 

 

Again that follows the rules that are for taking positions either short or long and the 

method to accomplish the task. However in my case, the markets I trade & the platform 

does not offer P&F charting. Nor do my markets have volume so I have had to find an 

alternative way to see the information. (photos attached) 

 



 
 



 
 

Why determine a profit target (I'm assuming that you would exit at the target)? 

 

No, I would not exit at the target unless I saw a reaction there that I did not like. However 

this is the minimum target that a trader IMO should set for themselves per the rule of 

money management listed above. 

 

 

I have added one more photo that other traders might like to analyze and see how they 

interpret the price action. This according to Hank Pruden is the chart that Wyckoff used 

in his training. Hank Pruden used it in a talk at a TAG conference where twelve attendees 

chose the direction aloud. Four got it right! 

 

Have a Go at It for Yourself! 
 



 


